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Q.30 

 

On 6 October, 2021, Chief Executive Carrie Lam released the Chief Executive’s 2021 

Policy Address, which proposed the development of a ‘Northern Metropolis’ (北部都

會區) transforming the northern part of Hong Kong into an attractive area.  

 

Source A: Information about the Northern Metropolis 

The Northern Metropolis will include Yuen Long District and North District, with a 

total land area of about 300 square kilometres, including the developed new towns 

such as Tin Shui Wai, Yuen Long and Fanling/Sheung Shui, and their neighbouring 

areas. 

 

There are currently about 960,000 people living in the northern New Territories (i.e. 

Yuen Long District and North District). The entire project is estimated to take about 

20 years to carry out. It is expected to accommodate a population of about 2.5 

million when it is completed. 

(Source: The Chief Executive’s 2021 Policy Address, HKSAR Government) 

 

Source B: Highlights of Northern Metropolis Development Strategy Report 

⚫ Improving transportation infrastructure, including connecting the Northern 

Link Spur Line (北環綫支綫) to the Hong Kong-Shenzhen Innovation and 

Technology Park in the Northern Metropolis, so as to improve the external 

transportation links of the Hong Kong-Shenzhen Innovation and Technology 

Park 

⚫ Re-planning fish ponds and rural land for innovation and technology (I&T) 

uses and to significantly increase land area for the I&T industry 

⚫ Increasing the housing supply  

⚫ Developing Wetland Conservation Parks by resumption of private wetlands 

and fish ponds with conservation value, providing ecological education and 

recreational facilities for the public 

(Source: Northern Metropolis Development Strategy Report, HKSAR Government) 
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Source C: Estimated number of residential units and jobs in Yuen Long District and 

North District 

 Residential units Jobs 

Existing number 390,000 116,000 

Estimated number to be 

provided in development 

projects, planned or under 

planning 

350,000 450,000 

Additional number to be 

provided in the Northern 

Metropolis 

165,000 - 186,000 84,000 

(innovation and 

technology related jobs:  

about 66,000 to 68,000) 

Total 905,000 - 926,000 650,000 

(Source: Northern Metropolis Development Strategy Report, HKSAR Government) 

 

Source D: Opinions on the development of the Northern Metropolis 

 

An owner of an innovation and 

technology firm 

After the government improves the 

transportation network of the Northern 

Metropolis, cross-boundary business will be 

more convenient and there will be more 

business opportunities. 

 

A practitioner in the innovation and 

technology industry 

I support the development of the Northern 

Metropolis. It will attract more innovation and 

technology companies to Hong Kong, which 

will increase my job opportunities. After the 

transportation network is improved, I will 

consider working and living in the Northern 

Metropolis. 

 

A government official 

Although the development of the Northern 

Metropolis involves huge government 

expenditure, the government revenue 

generated in the future will be higher than the 

government expenditure. 
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Questions 

 

(a) Refer to Source B. Which basic economic problems is the government’s 

resumption of private wetlands and fish ponds to develop Wetland Conservation 

Parks related to? Explain your answer. (4 marks) 

(b) Refer to Source B. Explain to which type of factor of production the Wetland 

Conservation Parks belong. (2 marks) 

(c) Refer to Sources B and D. Explain how the government improving the 

transportation infrastructure in the Northern Metropolis may involve externalities. 

 (3 marks) 

(d) Refer to Sources A to C. With the aid of a supply-demand diagram, explain under 

what condition the development of the Northern Metropolis will raise the price of 

residential units in Yuen Long District and North District.  (7 marks) 

 

For part (e), candidates are required to present their answer in essay form. Criteria for 

marking will include use of sources and economic theories, relevant content, logical 

presentation and clarity of expression. 

 

(e) With reference to the above sources and your own knowledge in Economics, 

discuss the effects of the development of the Northern Metropolis on Hong Kong, 

including:  

-  aggregate output,  

-  the unemployment rate, and  

-  other economic variable(s). 

  (11 marks) 


